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4> Lenders Mortgage Insurance (LMI)

LMI is a one-off insurance premium that protects the & lender (not the borrower) if

the borrower defaults on their home loan. It's usually required when your deposit is
less than 20% (i.e., LVR > 80%).

Pros of LMI

1. & Lower Deposit Requirement
Allows purchase with as little as 5-15% deposit.

2. Access to Property Sooner
Get into the market earlier and benefit from rising property values.

3. ~ Investment Opportunities
Use LMI to scale property investment with lower upfront capital.

4. Can Be Capitalised
Add the LMI premium to your loan to reduce upfront cash needs.

X Cons of LMI

-_—

<> Costly Premium
Can run into tens of thousands depending on loan size and deposit.

2. © No Benefit to Borrower
It protects the lender, and you may still owe money if the sale falls short.

3. -+ Reduces Initial Equity
Capitalising LMI increases loan size and interest paid.

4. Limited Refunds
Early repayment or refinance rarely leads to a refund.
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{ Ways to Avoid LMI

e« [ Save a 20% deposit

e [ Use a guarantor
e & Professional LMI waivers (e.g., doctors, lawyers)

e i Government schemes like the Home Guarantee Scheme (HGS)

Let’s chat if you'd like to explore how this could work in your situation.
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